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Cca method of inflation accounting

Generally, there are 4 mA © all that sA £ o & & used in accounting inflation which £ sA £ o provided below: A ¢ &,— "PotA2ncia current shopping (CPP) Accounting Current Cost Accounting Accounting Accounting Accounting Accountation Accountation Accountation Accounting Accounting Accounting Accounting People buying a tA © cnica contA;bil
where companies sA £ o required to register and submit their financial demonstraA§Apes on histA’ricas figures. However, the additional financial demonstraA§Apes need to be prepared by the company that A © adjusted with the power of current currency purchase at the end of perAodo contAjbil. a preA§os general Andice A © used to talk of the £
vAirias demonstraA§Apes financial figures of company. the money purchasing power A © given because the matter ¢ INSTANCE under this mA © whole, while preA§os items sA £ o ignored. the histAdricas figures declaraA§Apes sA £ multiplied by the factor £ talk the ajustA;j to them according to race being the current purchase. The current
accounting value of current accounting A © one mA © whole of the £ inflation contAjbil in which all assets and liabilities sA £ shown to the value currently on the Swing. The value of assets in 1Aquidos Ignatius and at the end of perAodo contAjbil A © determined and the difference between the two values A © termed as profit or loss, as the case.
However, under this accounting, A © quite difficult to determine the relevant Andice preA§os for each asset. £ ContabilizaA§A the current costs in the tA © cnica of current cost accounting, assets sA £ shown in the financial demonstraA§Apes, this A ©, BalanA§oe account profit and profit at its current cost rather registrA; of them at a Landmarks cost
or original value. AveriguaASA £ o A © profit made based on the cost of assets on the date of sale, instead of the actual cost. The depreciaA§A £ Tamba © m A © charged at current values that prevent the overstatement of profits mantA2m intact capital. To a complete inflation accounting system the £ as £ Gives sharpest vision more realistic about the
Business, considering efficiently all your changes in the navel of price tag. Accounting £ substituiA§A the substituiA§A costs £ o0 TA © Navel accounting accounting conical of preA§os A © one in which all the assets and liabilities sA £ o recorded at cost of £ substituiA§A in the Swing. It is considered as an improvement over the mA © all current
purchasing power as it considers the individual relevant preA§os Andice for especAfico asset negA3cio.Index which is £ directly related to assets Specifics of company A © convertA2 used to them instead of a general Andice of preA§os. However, this tA © cnica contAjbil involves vAjrias difficulties, many relevant preA§os of indexes need to be
determined and used & & while chatting £ the financial demonstraA§Apes. Although corporate executives show a great insatisfaA§A £ with the esforA§os the second recent to explain the effects of inflation in the £ their companies, they sA £ o indignsusA2nsticos about any of the other vAjrios mA © all accounting inflation the £ suggested by the Board
of PadrApes contAjbeis Financial and other contAjbeis bodies. The author examines some of the reasons for the negative attitude of businessmen and atravA © s of a Analyzing of current approaches A £ accounting inflation the shows why the use of one of the mA © all benefit the Business , accounting for the effects of inflation on the £ pA°blica
mind. Like most corporate executives know, in 1976 March, the £ COMMISSION the MobiliAjrios and Exchange Values issued an order for £ included the cost of £ reposiA§A data on the inventory and fixed assets, and about the related cost expenses and sold £ depreciaA8A into their annual financial relatA3rios 1976. the businessmen received this
request with reaA§Apes vain that the £ from £ desaprovaA§A lower the A anguish, as comments companies;" filing of rivers show. TApico the responses sent to the SEC was that of General Motors: "Although the data cost £ substituiA§A the here disclosed herein have in the Visa £ It is estimated in a reasonable way, is the opinion of the management
that these data has no value due to subjectivity necessarily involved in making these estimates, and It is based on an unrealistic premise, that is, the total replacement of all the productive capacity of a once time. Thus, this data should be viewed as simply the outcome of the mathematical chases based on the guidelines established by the | Osca
despite the expressions of companies - and unsatisfactory concern with the reliability and utility of these data, the data that, in general terms, represent the best information produced on the effects of Inflation on the inventories and fixed assets of individual companies. Of course, the inflation has an effect, sometimes a substantial and partly
compensation effect, in other assets and liabilities of the financial statements of companies. Few entrepreneurs today would disputed the importance of inflation ¢ s effects in our lives and in the economy. And some economists would disputed the need to measure the inflation, somehow rational, if we want to understand and try to control this
powerful economic force. Over the years, economists have all developed to measure the effects of inflation in various segments of the economy and over the total production of goods and services. Perhaps the best known of these methods are the cost of life, which measure the major muds to the mothers in the impact of the inflation on the Middle
Assistant. Accountants and, to a lesser extent, the businessmen have spoken there are some time on the need to develop equally useful methods to measure the effects of inflation on individual and business companies in general. In the last years, hundreds of articles were written and published, and many more hundreds of speeches made on the
subject of the accounting of the inflation. Despite all this attention, however, relatively little has been realized. At the heart of the problem is the fact that the measurement of the effects of the inflation is not as simple as it may seem. It is complex and extremely difficult, and it becomes even more like attempts to improve precision and the exactness
of the measurements. Economists faced an even greater task in their efforts to measure the inflation than now confronts accountants. The results of these measurements looks deceptively simple. When we read, for example, that the inex of the consumer price rose 0.6% March 1977 to the country as a Whole-¢ comparison with 6.4% for the last 12,
MonthsA ¢ There is a natural tendency for great precision attribute for these numbers. Such measures are, however, only approximations. And, however, whatever their deficiencies from the teethic point of view, the inaccuracies and approximate numbers are, in fact highly useful tools ¢ indispensable fact to quantify the degree of inflation
experienced by the economy, or certain sectors of the economy, from one point on time to another. In an attempt to measure the effects of inflation on individual companies, however, accountants have been unable to reach agreement on the use of any set of tools and found themselves instead debating the virtues and limitations Aches of an approach
in relation to another. Much of the difficulty, I believe, derives from the fact that the counters are used & € - to measure business and financial data with which they work with a greater degree of both precision than usually Economists' truth. For the most part, the data types with which economists are simply that they are not available comparable
with those in which accountants deal. Economic data available are much more massive and heterogeneous and generally extremely difficult to quantify except on a sampling or testing. Thus economists had to become quite experienced in dealing with the data available through statues and others to do reasonable approximations & € a € ce3 Fund of
accountants and entrepreneurship debate need to recognize that if they are serious about wanting to measure the effects of inflation on the demonstrations They should also look reasonable reasonable. Approaches. This is especially true in the initial stages of the implementation of any new mediation system on a widespread scale. In Greek
mythology, Athena jumped completely cultivated and perfect from the head of Zeus. Except in our dreams, however, we can not expect to have a perfect inflation accounting system before we begin the actual work to measure the effects of inflation in financial demonstrations. If we are beginning, we must be willing to accept less than perfect results -
even in some cases, difficult approaches. And, as we need feedback based on real experience to improve these results and refine our mediation techniques, we must begin with the simplest approach that will actually produce reasonable results. METHP FASB Considering the practical difficulties involved, I believe that the best way to start with the
work of measuring the effects of inflation in individual companies is to use a simplified version of the proposed Method In December 1974 by the Council of Financial Contains (FASB). This method would convert the values that appear in the financial statements of companies for the current general purchasing power units, so that the current and
previous year financial demonstrations would be comparable a € < Terms of purchasing power. These converted declarations would be complementary to present financial demonstrations based on historical costs, which are shown in uneven purchasing power units. The all proposed by the FASB can be simplified to make it less costly for the business
and modified to respond to some of the legitime objections of their chromic. Under this proposal, all items on the balance and income demonstrations of all companies would be reallocated in terms of equal purchase power units, and such declarations would be presented for the rest of the declarations Traditional prepared in terms of historical costs
of unequal purchasing power. When applying this method of general energy accounting (GPPA), the first step is to segregate all items in the current balance in monetary items (such as money, accounts receivable, accounts payable and long-term ) and non-monetary items (such as inventories and fixed assets). Since the definition, monetary items are
already declared in current purchase power units, no additional adjustment is needed. Of course, monetary items on prior period swings should be expressed in terms of your current purchasing power. For example, if money on the balance of last year was stated at $ 1,000 and the purchasing power of the doll decreased by 10% in GPPA, the money
on the balance of last year will be held at $ 1.111. In GPPA, the non-monetary items in the current balance should be analyzed & €
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